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What is Insurance?
Insurance is a contractual agreement between an individual or
a business and an insurance company. Its primary purpose is to
provide financial protection and reduce the risks associated
with uncertain events.

It is a vital risk management tool that compensates for losses
caused by accidents, fire, illness, death, natural disasters,
and other unforeseen events. By paying a premium, the insured
transfers potential financial risks to the insurer.

Insurance policies are widely available and can cover areas
such as healthcare, life, property, and travel-related risks.

Types of Insurance
Insurance can broadly be divided into two main categories:

1. Life Insurance
Life  insurance  provides  financial  protection  to  the
beneficiaries of the insured person in the event of death or
other specified conditions.

Policies vary depending on coverage amount, duration, premium,
and benefits. Premiums are generally determined by factors
such as age, health, and lifestyle.
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Types of Life Insurance
Term Life Insurance – Offers coverage for a fixed period
(e.g., 10–30 years) with high death benefits.
Endowment Policy – Combines insurance protection with
savings.
Whole Life Insurance – Provides lifelong coverage.
Child  Plans  –  Designed  to  secure  a  child’s  future
expenses such as education or marriage.
Money-Back Policy – Provides periodic returns during the
policy term.
Takaful (Islamic Insurance) – Based on Islamic Shariah
principles.
Group  Term  Insurance  –  Provided  by  employers  to
employees.

Benefits of Life Insurance
Ensures financial security and peace of mind
Provides lump-sum payment to beneficiaries
Covers medical and end-of-life expenses
Acts as a source of retirement income
Offers tax benefits
Protects dependents
Provides coverage for high-risk individuals
Flexible premium and policy terms
Includes savings and investment options
Supports charitable contributions

Examples of Life Insurance Companies
Popular Life Insurance Company Limited
Green Delta Life Insurance Company Limited



2.  General  Insurance  (Non-Life
Insurance)
General insurance provides protection against financial losses
related to assets and liabilities such as property, vehicles,
health, and travel.

It safeguards individuals and businesses against risks like
accidents, theft, fire, and natural disasters.

In Bangladesh, general insurance mainly covers motor, fire,
marine,  and  engineering  risks.  Some  policies  (like  motor
insurance) are mandatory, while others are optional.

Types of General Insurance
Motor  Insurance  –  Covers  vehicle  damage,  theft,  and
third-party liability
Fire Insurance – Protects property against fire damage
Marine Insurance – Covers goods in transit (sea, rail,
or road)
Health Insurance – Covers hospitalization and medical
expenses
Engineering Insurance – Covers risks in construction and
engineering projects

Benefits of General Insurance
Acts as a financial safety net
Protects valuable assets from loss or damage
Helps manage risks effectively
Ensures compliance with legal requirements
Covers hospitalization and related expenses
Protects businesses from unexpected disruptions



Examples of General Insurance Companies
Green Delta Insurance Company Limited
Reliance Insurance Limited
Pioneer Insurance Company Limited

Conclusion
Insurance plays a crucial role in modern life by providing
financial protection, stability, and peace of mind. Whether it
is life insurance for family security or general insurance for
asset protection, it helps individuals and businesses manage
uncertainties effectively.

In a world full of risks, insurance is not just an option—it
is a necessity.


